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I have read the article attached below “An alternative approach to capital investment Appraisal” and the content captured in it is very relevant to what I have learnt in class, and it is very informative. From what I leant in class and what I have read in the article about comparing alternatives, I can now understand the best way to determine the best decision or alternative out of the many mutually exclusive alternatives (MEAs) by looking at the present worth. Also, the article looks at feasibility which is the determinant of any alternative to be selected such as Investment Alternatives and Cost Alternatives as learnt in class.
Investment Alternatives have positive cash flows, which may result from low costs or an increase in revenues. On the other hand, cost Alternatives produce negative cash flows. The article also states that one must consider the alternative with the greatest worth or positive value when determining the best investment alternative. In cost alternatives, one should consider the alternative with the least cost or the alternative with greater PW. https://www.researchgate.net/publication/228902537_An_Alternative_Approach_to_Capital_Investment_Appraisal.
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